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ADOPTION PROVIDES BETTER OUTCOMES FOR CHILDREN

More than 104,000 children in the United 
States are waiting in foster care to be adopted 
by permanent, loving parents.1 These 
youngsters, who are on average 8 years old, 
typically remain in temporary situations over 
three years before being placed with “forever 
families.”2
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SUBSIDIES REDUCE FINANCIAL BARRIERS FOR FAMILIES 
ADOPTING CHILDREN FROM FOSTER CARE

The Adoption Assistance and Child Welfare Act 
of 1980 aimed to promote adoptions of waiting 

children by requiring states to provide subsidies 
to adoptive parents. These subsidies, at a median 
of just $485 a month,4 help families meet the 
basic needs of their children and may include 
amounts to help pay for critical services such 
as healthcare, therapy or tutoring to address 
their children’s physical, mental, cognitive and 
developmental challenges. 

 

level.

9 

adopt.10

11

12



13

SUBSIDIES INCREASE 
ADOPTIONS FROM THE 
CHILD WELFARE SYSTEM

ADOPTION AND SUBSIDIES 

According to economic analyses, subsidies “have 

on adoption rates”14 and “subsidy policy is the 
most important determinant of adoptions from 
foster care that is under the direct control of 
policymakers.”15 A Department of Health and 
Human Services’ evaluation found that “adoption 
subsidies are perhaps the single most powerful tool 
by which the child welfare system can encourage 
adoption and support adoptive families.”16 
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Research shows that adoption yields cost 
savings versus foster care. One economist found 
that every dollar invested in adoption of a child 
from care returns about three dollars in public 

20 Another study concluded 
that the government cost savings for the 50,000 
children adopted annually from foster care 
ranges from $1 billion to $6 billion.21
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In an era of increased emphasis on evidence-based policy, maintaining adequate adoption subsidies 

save states money. Modest payment increases of 10 percent could result in nearly 100 additional 
adoptions from foster care in a state in one year,31 while reducing these allowances undercuts 
vulnerable children’s chances of placement in secure families, gaining stability in their lives and 
achieving better outcomes and prospects for their futures.
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